Unrelated Business Income Tax (UBIT)
 
Indiana University is exempt from paying Federal income tax on income related to the University’s exempt purpose. Remember, the IRS is concerned with HOW the funds are GENERATED, instead of how the funds are used!
 
[bookmark: _GoBack]However, the University also engages in other activities that do not directly relate to its exempt purpose. These other activities are subject to income tax under Section 511 of the Internal Revenue Code. This section of the IRC is designed to prevent tax exempt organizations from having an unfair advantage over for-profit business that do pay tax on income generated in the same manner. The Form 990-T, Exempt Organization Business Income Tax Return is filed annually with the IRS.
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For specific questions, please contact University Tax Services via the Contact Page.
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